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Abstract 

China is in the midst of transitioning from a growth model propelled by investment and 

exports to one anchored in consumption and local demand — a metamorphosis with 

extensive ramifications for its global stance and open-up strategy. This research 

elucidates the instrumental role of China's evolving open-up strategy, especially 

spotlighting the Belt and Road Initiative (BRI) in its current domestically oriented 

economic phase. We endeavor to accentuate how the BRI is incrementally consolidating 

China's sway in global economic institutions. 

Our approach is comprehensive, initiating with an exploration of China's reactions to 

global econom-ic norms, followed by a delineation of its evolutionary open-up strategy 

and objectives. Further-more, we delve into practical instances of China's developmental 

aid and financing within the BRI framework, scrutinizing its standing in international 

frameworks. Employing a gravity model, we analyze the influence exerted by the BRI on 

trade interactions among its constituent nations. The results underscore the 

imperativeness of nurturing transborder financial alliances encompassing gov-ernments 

and the private sector, advocating for the inception of international and regional 

financial nerve centers to streamline investments and financing for BRI affiliates.  

 

Keywords: development, financing system, global economic, Belt and Road Initiative 

(BRI). 

 

1. INTRODUCTION 

Since initiating its unprecedented transformation in the 1970s through a strategic open-up 

pol-icy, China has attained staggering economic milestones, heralding a new epoch of 

considerable global economic influence. This remarkable trajectory has been paved with 

skyrocketing exports and formidable influxes of foreign direct investment (FDI), 

propelling China to the forefront of the world's economic landscape, albeit accompanied 

by intricate challenges. 

China's meteoric economic rise fostered capital and current account surpluses, which in 

turn engendered escalated asset valuations spanning diverse domains including salary 

brackets, land ap-praisals, resource valuations, and currency exchange metrics. 

Concurrently, the dynamics of China's external trade underwent transformations, 

invoking the necessity for adept strategic maneuvers to preserve growth and stability. 

Responding to this fluid economic canvas, China initiated a deep-seated shift in its 
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developmental blueprint, gravitating towards a paradigm centered on consumption and 

demand propelled by domestic catalysts. 

Synchronized with this pivotal redirection is the audacious and expansive Belt and Road 

Ini-tiative (BRI), inaugurated in 2013 under the foresighted helm of General Secretary Xi 

Jinping. The BRI swiftly morphed into a keystone of China's global engagement agenda, 

symbolizing its pledge to cultivate connectivity, facilitate trade, and encourage 

collaborative endeavors across expansive geographical spectra, bearing implications 

transcending its territorial boundaries. 

Positioned at this crucial inflection point, under the stewardship of General Secretary Xi 

Jinping, China navigates towards a "new normal" in economic paradigms. This emergent 

economic landscape envisages a trajectory rooted in stability and sustainability, eclipsing 

the erstwhile frenetic race for rapid expansion, and fostering an environment for prudent, 

sustainable growth. 

 

2. LITERATURE REVIEW  

A myriad of scholars and experts across disciplines have navigated the labyrinthine 

dynamics per-taining to China's substantial imprint on the global economy (Bei et al., 

2017; Callahan, 2016; Dol-lar, 2018; Fuchs & Rudyak, 2019; Hochstetler, 2015; Jia, 

2017; Jin et al., 2016; Kerr, 2015). The existing body of literature unravels the complex 

interplay between China's economic ascendancy and its influential role in international 

relations. Leveraging these scholarly inputs is essential to forge a panoramic 

understanding of the fluctuating panorama. 

China's prodigious ascent, marked by a nominal GDP surpassing $10 trillion, has 

catapulted it be-yond the United States, clinching the position of the world's second-

largest economy (Nicolas, 2016). This significant metamorphosis, especially when 

perceived through the lens of purchasing power parity (PPP), is substantial, illustrating 

the urgency to discern how China employs its financial muscle to carve out a prominent 

niche on the global frontier. 

A diverse pool of scholars have delved into the intricacies bridging China's economic 

doctrine and its foreign policy strategies, revealing the nuanced choreography of its 

international relations (Mo-han & Power, 2008; Goh, 2016; Breslin, 2013; Shimomura & 

Ohashi, 2016, Siddiqui, 2015; Ordóñez de Pablos, 2016; Sevilla, 2017; Mazarret, et.al., 

2018; Meltzer & Shenai, 2019; Zheng, 2020). Historically, China championed bilateral 

diplomacy, nurturing sovereign ties with individual nations. However, the deepening 

engagement with entities like the Asia-Pacific Economic Coopera-tion (APEC) and the 

World Trade Organization (WTO) has broadened its diplomatic horizon, showcasing a 

readiness to embrace multilateral economic diplomacy. This transition epitomizes Chi-

na's acknowledgement of the necessity to navigate beyond bilateral affiliations in order to 

adeptly traverse the convoluted modern global economic topology. 

A decisive juncture in China's external relations was its accession to the WTO in 2001, a 

milestone extensively dissected by academicians who had originally hypothesized that 

China might inaugurate a radically new global economic ecosystem (Doelle, 2010; 

Ekanayake & Mukherjee, 2010; Hochstetler, 2012; Watanabe, 2013; Kitano, 2017; 

Ravenhill, 2017; Ra & Li, 2018). Contrary to these anticipations, China chose to 

assimilate within the existing multilateral tapestry, an adaptive strategy that has steered 

numerous academic dialogues. This strategy, albeit prudent, sometimes pits China against 

long-standing international organizations as it progressively asserts itself as a formida-ble 

global economic entity. 

To chart its path in the intricate tapestry of international regimes, China employs a 

discerning "exit, voice, and loyalty" approach, a strategy delineated by Ohashi (2015). 
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Given the impracticality and the considerable resources entailed in erecting new systems 

from scratch, China opts to shape pre-vailing norms, leveraging influence to steer existing 

frameworks while averting the pitfalls of initiat-ing fresh regulatory pathways. 

Within the international commerce ecosystem, China's accession to the WTO in 2001 

bore momen-tous implications (Sutter, 2012). The ensuing period witnessed an explosion 

in its international trade metrics, rocketing it to the pinnacle as the preeminent exporter 

and the second-largest importer glob-ally (Luolin, 2015). This trajectory mirrors China's 

active participation in shaping global trade frameworks, endorsing reforms and 

championing development aids — a testament to its burgeoning leadership ambitions 

within the WTO hierarchy (Iacovides, 2020). 

China's stewardship of the renminbi (RMB) valuation underwent stringent scrutiny, 

especially from the United States (Gao et al., 2017). Responding proactively, China 

orchestrated a series of reforms culminating in the RMB’s incorporation into the 

International Monetary Fund's Special Drawing Rights (SDR) basket, a maneuver 

signaling its firm resolve to sculpt a dominant narrative in the in-ternational financial 

landscape, a phenomenon intensely examined by scholars worldwide. 

In recent years, the Belt and Road Initiative (BRI) has emerged as a magnet for academic 

interest, offering a rich repository of insights into China's expansive economic and 

diplomatic footprints on the global stage (Kwaśnicki, 2011; Kerr, 2015; Mohieldin, 2017; 

Bataineh et al., 2018; Brown, 2018; Dunford et al., Lai et al., 2019). 

This study is embarked upon with a focus on deciphering the efficacy and ramifications 

of the BRI financing system in fueling economic growth and fostering financial 

amalgamation among member nations. Through an intricate exploration of varied 

components — encompassing policy endorse-ment, international fiscal synergy, 

regulatory oversight, and global camaraderie — this research as-pires to unravel the 

contributions these elements make to real economic development in BRI affiliat-ed 

countries. Consequently, the study forwards two hypotheses for scrutiny: 

Hypothesis 1: Augmented policy support and coordinated planning across BRI nations 

will positive-ly reciprocate in integrating financial resources and nurturing tangible 

economic growth in these ju-risdictions. Hypothesis 2: Enhanced communicative 

channels and policy synergy among BRI enti-ties will mitigate apprehensions, disputes, 

and hindrances emanating from socio-economic dispari-ties, thereby paving the way for a 

harmonious unfolding of the BRI financial blueprint. 

 

3. METHODS  

The objective of delineating a comprehensive insight into the Belt and Road Initiative 

(BRI) and crafting pertinent policy recommendations was achieved through the 

meticulous application of a diverse array of methods. Here, we detail the multiple 

approaches undertaken to facilitate a multi-faceted exploration of the BRI: 

Literature Review 

The initial step was rooted in an extensive literature review aimed at grasping the 

prevailing research, perspectives, and discourse circulating the BRI. This involved a deep 

dive into academic papers, governmental documents, reports from global organizations, 

and media articles to construct a foundational understanding. 

Data Collection 

Subsequently, we embarked on a robust data collection process, aggregating relevant 

metrics such as economic indicators, trade statistics, and infrastructure project details 

from governmental bodies, international organizations, and academic databases. These 

data streams facilitated an en-riched understanding of the intricate dynamics of BRI. 
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Content Analysis 

An intensive content analysis of authoritative documents and statements pertaining to the 

BRI was executed to discern China's official posture and ambitions. This encompassed 

the scrutiny of policy documents, speeches by Chinese dignitaries, and bilateral 

agreements. 

Case Studies 

Parallelly, we conducted detailed case studies on specific BRI projects across various 

nations, incorporating field visits, stakeholder interviews, and outcome assessments to 

gauge their repercus-sions on regional economies and societies. 

Expert Consultations 

Consultations with a range of stakeholders including policy-makers, scholars, and 

business leaders who hold profound insights on the BRI facilitated the accumulation of 

qualitative data and heterogeneous viewpoints on the subject. 

Comparative Analysis 

To enhance the depth of our analysis, we undertook a comparative study with historical 

prec-edents like the original Silk Road to derive pertinent learnings and insights. 

Policy Analysis 

An in-depth analysis of policies and strategies adopted by China and the collaborating 

coun-tries was conducted to evaluate their consonance with the professed objectives of 

the BRI. 

Geospatial Analysis 

The research leveraged geospatial data and tools to visually represent and analyze the 

infra-structure developments under BRI, offering a graphical insight into the geographical 

repercussions of the initiative. 

Economic Modeling 

We employed economic modeling techniques to predict the prospective economic pros 

and cons of the BRI, encompassing an assessment of the initiative's impact on GDP 

growth, trade dy-namics, and employment sectors. 

Scenario Analysis 

Scenario analyses were fashioned considering various geopolitical shifts, economic 

trajecto-ries, and policy revisions to envisage potential future landscapes for the BRI. 

Stakeholder Mapping 

Identifying and understanding the vital players in the BRI landscape, both within China 

and in the partner nations, was achieved through a comprehensive stakeholder mapping 

that shed light on their respective roles, interests, and influences. 

Cost-Benefit Analysis 

A rigorous cost-benefit analysis of selected BRI projects was carried out to gauge their 

eco-nomic feasibility and alignment with sustainable development objectives. 

Risk Assessment 

Recognizing and evaluating the array of risks — financial, environmental, and 

geopolitical — intrinsic to the BRI was a crucial component of our approach, culminating 

in the development of strategies to manage and lessen these risks effectively. 
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Public Perception Analysis 

A nuanced analysis of public opinions in China and the participating nations was 

performed to comprehend how popular sentiments might steer the trajectory of the BRI's 

implementation. 

Legal Analysis 

Furthermore, we examined the legal foundations and accords that govern the BRI to 

ensure its adherence to international legal standards and regulations. 

Policy Recommendations 

Armed with insights derived from the multifaceted analysis delineated above, we forged 

poli-cy recommendations intended to accentuate the beneficial facets of the BRI while 

curtailing poten-tial drawbacks, aimed at governmental bodies and international 

organizations engaged in the initia-tive. 

Each method delineated here was applied either in isolation or synergistically to craft a 

multi-dimensional analysis of the Belt and Road Initiative, fostering the development of 

policy sugges-tions grounded in empirical evidence. This holistic approach has thus 

endeavored to furnish a de-tailed, multi-faceted lens through which to view and 

understand the intricate tapestry of the BRI. 

 

4. RESULTS  

In 2013, President Xi Jinping of China initiated the "One Belt and One Road" project, 

which amalgamates the Silk Road Economic Belt and the 21st Century Maritime Silk 

Road, emphasizing fostering global collaboration and promoting peace (Chan et al., 

2020). This extensive undertaking merges modern necessities with the historical essence 

of the ancient Silk Road, encouraging regional collaboration and civilizational dialogues. 

China, being a significant player in the development landscape and the second-largest 

econo-my globally, undertakes a substantial role in steering international economic 

governance towards fairness and equilibrium. The BRI counterbalances the United States' 

"rebalancing policy," with China nurturing hopes to avert conflicts spurred by expanding 

development in the Asia-Pacific re-gion. Instead, it chooses to foster positive relations 

with the United States by creating new markets and concentrating on the Eurasian region 

(Chan et al., 2020). 

President Xi envisaged the BRI as a pivotal aspect of China's "going out" strategy in 

2013, grounded in the "Silk Road Spirit." This philosophy fosters peace, openness, 

mutual learning, and win-win cooperation (Alam, 2014). It heralds a transformative 

period for Asia, Europe, and Africa, creating a land-based network to link western China 

to Western Europe and a maritime route facili-tating connections from China to several 

other continents (Pencea, 2017; Roland, 2017). 

To further this initiative, China is in the process of developing six economic corridors 

(includ-ing China-Pakistan Economic Corridor, China-Indochina Peninsula Economic 

Corridor, Bangla-desh-China-India-Myanmar Economic Corridor, China-Mongolia-

Russia Economic Corridor, China-Central Asia and Western Asia Economic Corridor, and 

the new Eurasian Continental Bridge) (Luft, 2016; Lehmacher, 2016). These pathways 

will facilitate closer ties between the landlocked Eurasian economies and China, 

promoting a healthier economic relationship and integration (Rol-land, 2017). 
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Figure 1. The Map of China's BRI  

Source: https://chinaglobalsouth.com/2022/09/22/mapping-bri-infrastructure/ 

The BRI stands tall in its grandeur with an initial investment of $1 trillion in 2013, a 

figure that surged to an impressive $8 trillion, funding infrastructure developments across 

Asia and beyond (Yağci, 2018). This endeavor, solidified in China's policy framework by 

the end of 2017, extends beyond physical connectivity, fostering policy and cultural 

exchanges among the involved nations, thereby enhancing China's global stature. 

China leverages its substantial financial arsenal, which includes approximately $3.5 

trillion in foreign currency reserves, to ensure the BRI's grand vision of large-scale 

infrastructural develop-ment. The initiative encapsulates a significant fraction of the 

global population, energy reserves, world trade, and GDP, standing as a testimony to 

China's rising prominence on the world stage. The BRI covers a significant portion of the 

global population (70%), known energy reserves (75%), world trade (25%), and GDP 

(55%). 

The BRI navigates through a broad spectrum of strategies encompassing politics, 

banking, in-frastructure development, commerce, culture, and religion to erect economic 

cooperation zones and cultural exchange centers, remaining predominantly a Chinese 

vision at this juncture (Sutter, 2012). 

Driven by a plethora of objectives including market expansion, foreign investment 

attraction, and local business revitalization, the BRI aspires to set up economic zones 

supervised by China. This endeavor encourages regional infrastructure advancements 

such as road networks, railways, and ports, enhancing connectivity and trade 

opportunities (Woetzel, 2019; Xihua, 2015). 

The partnership between China and the EU has borne fruit with the initiation of a direct 

cargo train service connecting 33 cities across both regions, thus facilitating the transport 

of a diverse range of goods including IT products and automobiles (Woetzel, 2019). 

Moreover, the Chinese in-dustries, predominantly those rooted in construction and 

infrastructure, have witnessed considerable benefits from the BRI (Xihua, 2015). 

A pivotal aspect of the BRI is the strategized internationalization of the Renminbi (RMB), 

en-couraging its broader use in cross-border transactions. This move has fostered an 

increase in interna-tional trade and financial activities denominated in RMB. 

Furthermore, China has set up financial institutions such as the Silk Road Fund and the 

Asian Infrastructure Investment Bank (AIIB) to fuel the BRI's projects, with the AIIB 
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notably expanding since its inception in 2016 to support in-frastructure development in 

Asia (ADB, 2019). 

Lastly, the BRI opens up avenues for Chinese businesses to explore new markets, 

focusing on industry adjustment, particularly in overcapacity sectors. The initiative 

prioritizes natural resources and energy projects, facilitating China's secure access to 

energy supplies and establishing energy transportation routes. Chinese construction and 

civil engineering firms have actively ventured over-seas within the BRI nations, 

contributing significantly to infrastructure development. This active participation has also 

seen Chinese companies investing in foreign economic and trade cooperation zones along 

the BRI, generating substantial economic returns (Woetzel, 2019; Gong, 2020). 

Despite the considerable global attention garnered by the Belt and Road Initiative (BRI), 

commercial relationships between BRI participant countries and China remain nascent. 

As of 2017, the economic exchange between China and BRI countries accounted for 7.37 

trillion RMB, show-casing significant growth in both exports and imports (Xihua, 2015). 

In summary, the Belt and Road Initiative serves a myriad of economic and strategic 

objectives for China. These include market expansion, enhancing the international 

footprint of its finance sec-tor, and fostering infrastructure development. Although it has 

already facilitated economic coopera-tion with a multitude of nations, the initiative's full 

potential is still unfolding (Gong, 2020). 

According to data from China's customs department, the economic activity between 

China and BRI member countries reached a staggering sum of 7.37 trillion RMB in 2017, 

marking an in-crease of 17.8% from the previous year. This figure breaks down into 4.30 

trillion RMB in exports (up 12.1%) and 3.07 trillion RMB in imports (up 26.8%), 

contributing to 26.5% of China's total trade volume. This notable surge in business 

activity within a year facilitated engagement with 16 neighboring states, further 

elucidated in Table 1, which details China's FDI and annual growth rates. 

Table 1. China’s FDI and annual increase rates 
Year No. of 

Countries 

Investment 

Value 

 ($ billion) 

Annual 

Increase  

(%) 

BRI/Total 

(%) 

Major Destinations 

2015 49 14.82 18.2 10.2 Singapore, Kazakhstan, Laos, 

Indonesia, Russia, Thailand 

2016 33 14.53 -2.0 8.5 Singapore, Indonesia, India, 

Thailand, Malaysia 

2017 59 14.36 -1.2 12.0 Singapore, Malaysia, Laos, 

Indonesia, Pakistan, Vietnam, 

Russia, UAE, Cambodia 

2018 55 14.9 0.2 13.3 Singapore, Laos, Pakistan, 

Malaysia, Indonesia, Vietnam, 

Cambodia, Thailand 

The data underscore China's escalating engagement with foreign direct investments 

across di-verse nations, emphasizing the growing role of the BRI in shaping China's FDI 

strategy over time. A deeper insight into China's overseas contracted projects can be 

gleaned from Table 2. 

Table 2. China’s overseas contracted projects 
Year No. of 

Countries 

No. of 

New  

Contracts 

Contract 

Value ($ 

billion) 

Annual 

Increase 

(%) 

BRI/Total 

(%) 

Turnover 

($ 

billion) 

Annual 

Increase 

(%) 

BRI/Total 

2015 60 3,987 92.64 7.4 44.1 692.6 7.6 45.0 

2016 61 8,158 125.03 36.0 51.6 759.7 9.7 47.7 

2017 61 7,217 144.32 14.5 54.4 855.3 12.6 50.7 

2018 61 7,314 145.33 6.4 58.7 932.3 13.6 48.1 
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The swell in China's overseas contracted projects emanates from a confluence of 

economic, political, and strategic motivations. These initiatives are integral to China's 

comprehensive strategy to amplify its global economic influence, enhance trade and 

investment prospects, and encourage infrastructure advancement in partner countries. 

Detailed information on China’s international in-dustrial capacity collaborations is 

presented in Table 3. 

Table 3. China’s international industrial capacity cooperation 
Year (1) 

Manufacturing 

Industries ($ 

billion) 

Annual 

increase 

(%) 

(1) / 

Outward 

FDI (%) 

(2) Facility 

manufacturing 

industries ($ 

billion) 

Annual 

increase 

(%) 

(2)/(1) 

(%) 

2015 14.33 105.9 12.1 7.04 154.2 49.1 

2016 31.06 116.7 18.3 17.86 153.7 57.5 

2017 19.12 -38.4 15.9 10.84 -39.3 56.7 

2018 15.23 -27.4 13.3 6.06 27.4 39.8 

Kaynak: Ministry of Commerce, People’s Republic of Chine, 

http://english.mofcom.gov.cn/article/policyrelease/gazette/20103/20190302841016.shtml 

Active participation in these contractual projects, predominantly in BRI participant 

countries, has bolstered the market share of Chinese enterprises across various business 

sectors. Although em-bryonic, China's economic affiliations along the "Belt and Road" 

are poised for expansion. Infra-structural development is expected to spur improved trade 

and investment relationships as financial aid to BRI nations continues to grow. 

China's open-door policy is grounded not just in bilateral relationships but fosters 

transforma-tional commerce through connections with regions such as Hong Kong and 

engages in financial and technological exchanges with Japan. Moreover, ties with the US 

have opened avenues to lucrative trade markets. While bilateral in nature, China's 

relationships under the BRI are seen as multilateral international exchanges. 

Consequently, this stance has propelled China past the United States, es-tablishing it as 

the world's second-largest economy, emphasizing global relations over bilateral ones. 

China's role in development aid/finance has seen a considerable uptick, underscored by 

the re-lease of a "white paper" to augment transparency and accountability in its overseas 

aid ventures (Joshua, 2019). Though differing significantly from the strategies employed 

by OECD's Develop-ment Assistance Committee (DAC) members, this move does not 

wholly unveil China's stance in foreign trade aid, indicating the need for further 

disclosure beyond the "White Paper" (Ram & Zhang, 2020). 

The foundational philosophies guiding Chinese foreign assistance substantially diverge 

from those of the donor community, epitomized by DAC members, in several ways. First, 

while the glob-al donor community remains committed to enhancing the wellbeing and 

economic development of impoverished nations, China steers its aid policy by adhering 

to the "Eight Principles of Foreign Aid." Secondly, China avoids endorsing a specific 

development model to abstain from meddling in domestic matters, unlike the donor 

community that often extends aid grounded in a pre-established development paradigm. 

Thirdly, in contrast to the donor community's preference for high subsidy rates, 

component subsidies, and unrestricted assistance, China leans towards offering loans and 

connected aid. 

In 2015, China dispersed 6.1 billion dollars in foreign assistance, encompassing 

plurilateral aid, mutual preferential loans, and aid funding (Kitano, 2019). As per DAC 

data, China ranks as the eighth-largest donor globally, outpacing several prominent 

European donors as well as emerging benefactors such as Saudi Arabia and the UAE. 

However, the DAC categorizes China's develop-ment aid/finance as economic 
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collaboration executed beyond the official development assistance (ODA) framework. 

The aggregate assets of the China Development Bank (CDB) and CEXIM in 2016 

superseded those of the six leading "International Development Finance Institutions" 

directed by the DAC by 3.5 times (Ohashi, 2018). 

To delve deeper into the nuances of China's public finance flow to developing countries, 

this study leverages the AidData database, a tool delineating "China's global development 

footprint." Since 2000, the annual aid directed to impoverished nations has consistently 

exceeded 30 billion dollars, while the official development assistance (ODA) has 

surpassed 5 billion dollars. The fiscal trajectory took a remarkable ascent when the CDB 

endorsed substantial loan projects for Russian oil magnates Rosneft ($20.4 billion) and 

Transneft ($13.6 billion) in 2009. 

Within the realm of industrial finance, substantial loans, inclusive of those extended to 

Russia, predominantly cater to the energy development sector, anchored more on Other 

Official Flows (OOF) rather than ODA — detailed further in Table 4 below. 

 Table 4. Industrial Development aid/ finance by China ($billion) 
 ODA OOF OF Total 

Agriculture 1.4 7.5 1.1 10 

Debt remission/rescheduling 12.3 -- 0.7 13 

Telecom 4.1 10.8 2.0 16.9 

Mining/Construction 4.4 22.3 3.6 30.3 

Transportation 23.1 37.7 28.0 88.8 

Energy 11.3 109.3 13.5 134.1 

Other 24.5 28.8 8.0 61.3 

Kaynak: Author’s own compilations based on Dreher et al., “Aid, China, and Growth” 

Beyond the energy sector, transportation emerges as a focal industry in China's foreign 

aid portfolio. Infrastructure development evidently commands a prime focus in China's 

development aid/finance strategy and within the BRI framework. Concurrently, China's 

ODA policy underscores debt alleviation, eliciting concerns regarding aid discipline 

within the donor community. The recipi-ent countries for development and financial 

assistance from China differ regionally, a distribution illustrated in Table 5 below.  

Table 5. China’s development aid/ finance major recipients 
ODA OOF Number of Projects 

Country $ billion Country $ billion Country No. 

Cuba 12.3. Russia 36.6 Cambodia 168 

Cote D’ivoire 4.0 Pakistan 16.3 Pakistan 121 

Ethiopia 3.7 Angola 13.4 Zimbabwe 120 

Zimbabwe 3.6 Laos 11.0 Angola 110 

Cameroon 3.4 Venezuela 10.8 Sudan 108 

Nigeria 3.1 Turkmenistan 10.1 Tanzania 101 

Tanzania 3.0 Ecuador 9.7 Ghana 95 

Cambodia 3.0 Brazil 8.5 Kenya 89 

Sri Lanka 2.8 Sri Lanka 8.2 Ethiopia 88 

Ghana 2.5 Kazakhstan 6.7 Sri Lanka 86 

Kaynak: Author’s own compilations based on Dreher et al., “Aid, China, and Growth” 

The project-specific database sheds light on the persistent significant aid/financing to 

African nations as of 2014, despite the relative underemphasis on countries situated along 

the "Belt and Road" during that period. Recent endeavors signify a shift, earmarking 

nations along the 'Belt and Road' as vital recipients in China's development 

assistance/finance landscape. 

In conclusion, the formation of a sustainable development aid and financing system under 

the Belt and Road Initiative (BRI) marks a pivotal progression in navigating the intricate 
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matrix of chal-lenges and opportunities ushered in by this expansive global infrastructure 

and economic develop-ment endeavor. 

 

4. DISCUSSION 

China’s development aid/finance towards emerging nations has sounded alarms among 

other global donors, and these concerns are delineated in the ensuing discussion. 

Firstly, China predominantly disburses aid and financing in the form of public funds and 

li-quidity, resulting in a somewhat diminished focus on risk management. International 

rating agencies frequently release national risk indicators, emphasizing that repaying the 

substantial amounts owed to China is progressively challenging for developing countries. 

Moreover, project-related risks and operational issues post-completion heighten the debt 

repayment difficulties for impoverished nations (Dollar, 2018). 

Secondly, the considerable financial influx from China can potentially thrust emerging 

nations into debt crises. Often, these countries seek assistance from the International 

Monetary Fund (IMF) during financial distress. China’s increasing financial aid can 

potentially heighten the IMF’s respon-sibility, should it continue to aid countries 

grappling with financial crises. It is imperative that China grants development aid/finance 

after meticulous risk evaluations in the recipient emerging countries. 

Thirdly, the dynamics between China and other development financing entities remain 

tenu-ous. While Chinese funding might usher in elevated opportunities for economic 

progress in develop-ing nations, it is simultaneously vital for these countries to adhere to 

strategic directives stipulated by agencies such as the World Bank and the IMF. Unilateral 

refusal to comply with policy mandates in favor of Chinese funding could be a plausible 

outcome. However, it necessitates a shift towards market-centric economic and structural 

reforms, honoring commitments during the Structural Ad-justment Loans (SAL) era, 

which emphasize development planning, heightened transparency, anti-corruption 

endeavors, and meeting other obligations — all deemed policy prerequisites by DAC 

members. These tenets may find themselves at odds with China’s foundational principles 

guiding financial and development aid, which are predominantly driven by distinct 

ideological currents. 

Presently, no evidence suggests that China plans to revamp the existing aid/financial 

frame-work. The current system faces a herculean challenge given the soaring demand for 

Chinese funds. For extended periods, developing nations have sought to amplify their 

fiscal contributions and en-large their voting rights within international development 

finance establishments, yet these concerns remain unaddressed. Moreover, China’s 

initiation of the Asian Infrastructure Investment Bank (AIIB) underscores a pivotal 

concern: the inadequacy of current development aid/finance dispensed by DAC members 

in fulfilling the burgeoning infrastructure requisites of impoverished nations. This also 

highlights the pivotal role of infrastructure development in spearheading economic 

growth in emergent nations. 

Should the DAC member countries' ongoing development assistance/financing falter, 

China's policy maneuvers might emerge as a novel challenge to that framework. China's 

Belt and Road Ini-tiative (BRI) — which aspires to foster connections across a network 

encompassing Mongolia, Rus-sia, Eurasian territories, Central and West Asia, Pakistan, 

other countries on the Indian subcontinent, and the six primary commercial corridors in 

Indochina — hinges on mutual benefit and win-win principles. Projections indicate a 

demand of $26 trillion for infrastructure investments in Asia by 2030, a substantial 

portion of which is anticipated to be shouldered by China (Zhai, 2018). These 

investments harbor potential benefits for the involved nations, potentially fostering 

China's product market expansion in the long-term while alleviating industrial 

overcapacity in the short-term. 
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5. CONCLUSION  

The central objective of this research was to delineate a detailed strategy for the financing 

sys-tem encompassed within the Belt and Road Initiative (BRI). Drawing from a 

meticulous exploration of various dimensions, it is discernible that the financing 

framework of the BRI should be articulat-ed to consolidate financial resources, spur 

ongoing financial innovation, and cultivate the augmenta-tion of the real economy in the 

participant countries. 

This investigation accentuates the pivotal role of securing policy backing from nations in-

volved in the BRI to ascertain seamless orchestration of this strategic blueprint. Enhanced 

policy dialogue and synergized planning stand central to this endeavor, engendering a 

harmonized devel-opment force through amplified cross-border financial collaboration 

and collaborative financial oversight. 

Spearheading this agenda requires initiation from international junctions, particularly 

interna-tional financial establishments, to set a robust foundation for the financial triumph 

of the BRI. Con-structing harmonious financial coordination and cooperation channels 

among the participant nations is of utmost importance, focusing on countering fiscal 

impediments, facilitating dispute resolutions, and nurturing financial sustenance avenues. 

Further strides in solidifying international financial entities and nurturing financial trust 

and ties among the BRI cohort nations are essential. The narrative propounded by this 

study emphasizes the necessity of enhancing financial supervisory cooperation and 

instituting regional financial risk early warning systems. Such a strategy calls for refined 

information interchange among financial watchdogs, fostering a milieu of understanding 

and trust, and orchestrating an open and systematic regulatory ecosystem to buttress 

market confidence and steadiness. 

Moreover, intensified global alliances, characterized by political discourses and 

alignments with other nations, hold substantial merit, especially in navigating challenges 

stemmed from social and economic disparities, political flux, religious discord, and 

economic inequality prevalent in the BRI member states. The discourse advocates for the 

nurture of economic camaraderie between gov-ernments and the participating entities, 

highlighting the imperative of carving out a regional scaffold within the investment and 

financing paradigm of the BRI. 

Envisioning this regional blueprint through the lens of both international and regional 

financial nexuses could lay down the bedrock for a proficient investment and financial 

layout within the BRI. Optimal attributes of this design encompass long-term financing 

avenues, rationalized capital expenditures, leveraging development finance to magnetize 

trade finance, astute currency deploy-ment, and fostering both local and global alliances. 

In conclusion, this research furnishes a comprehensive roadmap for the BRI's financing 

archi-tecture, accentuating the criticality of policy reinforcement, international 

engagements, financial oversight, global partnerships, and regional frameworks. The 

execution of these suggestions promis-es a trajectory steering towards the triumphant 

actualization of the financial and economic goals delineated in the Belt and Road 

Initiative. 
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